
  

Directors:         M.S. Badat;  M.M. Balintulo;  A.C. Bawa (Chairperson);  R.Botman;  C. de la Rey;  T. Eloff;   
J.D. Jansen; M.R. Kgaphola;  M.S. Makhanya;  M.W. Makgoba;  F. Mazibuko;  L.V. Mazwi-Tanga; P. Mbati; 
N.M. Mokgalong;  I. Moutlana;  T.Z. Mthembu;  G.L. Nongxa; B.P. O’Connell; M. Price; I.L. Rensburg; 
D.I. Swartz; M. Tom. 
 
 

 
 
 
 
 
 
 
 
HESA welcomes the 2012 Budget Speech by Minister of 

Finance, Pravin Gordhan 
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HESA welcomes the Minister of Finance, Pravin Gordhan’s Budget Speech, delivered on 
22 February 2012. Although some of the issues raised in the speech and associated 
documents will certainly provoke robust debate within the Higher Education sector, a 
great number of the positions with implications for Higher Education will find broad 
support. These include the following: 
 

• An additional R850 million allocated to improve university infrastructure, including 
student accommodation facilities; 

• A donor funding allocation of R30 million in 2012/13 and R30 million in 2013/14  
through general budget support to develop a national career guidance system 
that will provide access to information on occupations, economic indicators, 
learning opportunities and directed learning opportunities for various careers. 
Given the significance HESA attaches to this initiative, we hope that voted funds 
would be found in 2014/15 to sustain it; and 

• The relief of the Square Kilometre Array (SKA) project from Value Added Tax 
(VAT). This decision will assist our researchers and scientists working in this 
area immensely to secure international partnerships and optimise their research 
and development activities. 

 
Contribution of Higher Education to economic growth and national development 
However, HESA would like to stress that the importance of maintaining South African 
universities’ prominent position in the context of an increasingly competitive global 
environment requires continued public investment in high-level skills. “Countries showing 
high levels of innovation and research on average tend to invest more heavily in higher 
education and have more graduates in their populations. Universities also play a role in 
upskilling and reskilling the existing workforce, and thereby contribute in helping to grow 
the economy, particularly during economic recessionary periods – and for this they need 
to be adequately funded and supported by government,” Professor Ahmed Bawa, 
Chairperson of HESA said. 
 
HESA is of the firm view that South Africa’s economic growth will depend, to a greater 
extent, on investment in graduate-level skills and research and innovation. The plans to 
support research and innovation initiatives throughout South Africa are welcomed and 



 

 

supported, alongside attempts to boost economic performance. “No other major public 
investment provides the returns to society and national productivity that match those of 
Higher Education,” Professor Bawa continued. 
 
Increasing financial support for poor students 
HESA supports a Higher Education system in which access for poor students is 
promoted through the National Financial Aid Scheme (NSFAS). Our long-standing view 
regarding NSFAS is that its funding is insufficient to award loans to all poor students who 
are academically deserving and also its threshold of eligibility is too low. As such, 
several universities have to find other financial means to support students who do not 
receive the NSFAS loans, and yet are needy. Although we welcome steady adjustments 
in NSFAS allocation over the MTEF period, we would have liked to see additional 
allocations being injected into the scheme. “It is strongly in the public interest that these 
poor students, who are academically deserving, should be supported to study, because 
apart from individual benefit, there is clear public benefit in reducing poverty, improving 
social cohesion and narrowing income inequality in South Africa,” Professor Bawa 
concluded. 
 
Funding the expansion of the College Sector 
We also welcome the funding allocations for Further Education and Training Colleges to 
gear themselves up for the production of mid-level skills. To this end, HESA pledges its 
support for any initiatives aimed at providing a greater set of study opportunities for 
school leavers and is of the view that the number of school leavers that cannot be 
accommodated within the present public Higher Education system, points to the urgent 
need for the development of a post-school education and training system. 
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